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Services Division

Comnittee on China

Conmitiee Minutes - 163d Meetlng - 12 March 1958

L/S Representatives: _ 25X1A9a

Guests:  o5x{AQg

S/TR discussed certain espects of the trensport sector of the econcay.
The substance of their discussion follows in items 1 and 2 below.

1. In & speech on 3 February 1958 Vice Premier Po-I-po ilndicated
that the 1957 transportation plans for railways, highways, inland
waterwnys, and coastal shipping had all been overiulfilled. In 1957
rallvay ton-kilometer performance incressed by 11.8 percent, highuny
ton-kilometer performance by 8.4 pzreent, inland watervsy ton-kilcreter
performance by 21.4 percent and coestal shioping ton-kilometer performanse
by 2.2 percent.

Comuent: In respect to railroads a 1.8 percent increase in sverafe length
of paul resulted in a slightly larger percentaze incresse in tonskilomotors
than in tons originated in 1957. Aversge length of haul incrensed fram

439 km 4n 1956 to 490 km in 1957. In respect to higaway traflic average
length of haul decressed by 18 percent from 44 km to 36 km. It is
difficult to say at this time vhether this is a refiection of the gasoline
shortage, coabined with an improvement in truck utdliization, or whether 1t
is due to the improved service to remote arsas suppliled by the vev rallroad
YUnes. .

2. Avalysis of the unususlly large amount of (hinese Communiad
railroad data which has recently appesred in Bloo publications revegls o
considerable nurber of discrepercies. A 69-page zmeries of articles in the
Oetober '5T issue of Zheleznodorozhnyy Tronsport bhad sitatistics wkich nob
only varied fron those in Chinese publicatlons but were Inconsistent froa
page to page of the one magszire. Yhe Beceuber lgsuz of Deutsche “mm mhwg
Technlk displayed cven greater originmelity. Somz conflichs wers & Found
among tigures published within China. Most of tue differepces in figmezzs
wers sgall snd some of the cleewly lncorrect figures tended to bellitile
rather ther expggorate the setual ancomplichments.  ‘The conclusion is that
the eryore are not dellibexste and h ve no propagsnds intent, but rather
that they are due to very cereless editing. aheSRls
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3. The Chinese anmounced on 7 February & projecied branch rallroad
1lina Zvem lienchieng on the Idtang-Fort Bayard line to Maoming, site of
‘a8 projected synthetic petrolevm refinery. The line would in future
wrobably be extended to Canton vie the new double-decker bridge projected
aeross the Pearl River.

[ RN
; I s/ CST, x459T 25X1A9a

%. The Railroed Engineering Corps of the PLA will lay 5,000 kn of
track in the Second Five Yesy Plan, or double its original gosl for this
period.

25X1X7

Comsents This statement by the Chinese implies that either the total track-

laying goal of 3,000 km for this period will be incressed or that the Corps

will incresse its proportion of totel tracklaying eéhove thc; 7.7 percent

level it attained during the First Flve Yesr Plan (1953-57). @ONSEDENISNh
25X1A9% N s/cor. sho91

5. In their campsign to move surplus urben population into the rural
areas, the Chinese Communists have aunounced thet 1,300,000 office workers
and 433,000 deperdents of military personnel heve been moved out of the
cities as of Pebruery 1958. This retrenchment program ls expected to cone

time through May. OFF USE
25X1A%2 N A/F, <2305

6. Blectxic power production in 1957 was 19.03 kuh ss compared with
the original plan of 15.9 billion kwh. The average annual increase during
the Plrst Five Year Plan period was 21.2%. The plan for 1958 calls for a
production of 22.45 billion kvh although there hes been a statement that this
will be swrpsased by over & billion kwh. The 1962 geal will probsbly be
about 50 biilion kvh. The Chinese sin to surpsss Great Britain in 1972 with
240 billion lkwh. This would reguirve & 22 percent annual incresse from 1957-
1962 and & 17 percent ennusl incresse from 1962-1972. As of 1957 it is
estimeted that 23 percent of the production of electricity is from hydro-
electric power plants. This is supposed to increase to 28 percent in 1962
and 40 percent by 1967.

e 1953 plen calls for an increase of 900,000 kw installed capacity.
Workers have pledged to surpass this by adding 1,000,000 kw. During the
Sscond Plve Year Plan avout 6 million kv are supposed to be added. The
electric vower production goals should be reached for ithe perlod up to 1962.

It will be necescary to attain a large luncrease in capacity to reach the

1972 production goal. With increased indigenous production of equipment and
materials and with foreign ald, especlally during the early part of the period,
the long-range gzoals for capaclity and production mey be possible.
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Seccording to & recent statement, coml production will reach
200 xillion tons by 1972. This is more than any country of the world
vroeduces now and seems far too ambitlious. The construction necessary
would make such a goal difficult to attain and, moreover, 1t seems

improbeble that the econcmy will be eble to utilize that much coal by
1972. “HBGNEED

25X1A%  EEEENEEER N/FP, x360%

Agendss 18 darch . st/1/c, w11 aiscuss the Hoyqagq
: functione of his staff. Room 1125 M
et 11500-
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